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1.  Democrat Charge:  “States don’t have enough TANF funding.”
Response:  TANF is fully-funded, despite the caseload decline.



· Welfare caseloads declined more than 60 percent over the past decade, yet the TANF block grant has maintained pre-reform, record high levels of funding. 
	
	August 1996
	September 2006
	Change

	Welfare Families
	4.4 million
	1.7 million
	- 61 percent

	Welfare Recipients
	12.2 million
	4.1 million
	- 66 percent


· Under the former AFDC program, funds fluctuated with changes in the caseload. Opponents sometimes argue welfare reform had nothing to do with the post-1996 welfare caseload decline, attributing the change to the economy.  If that were so, and assuming the same caseload reduction since 1996, AFDC funding would have been more than $60 billion less between 1997 and 2004 compared to what States actually received under the TANF block grant. 
2.  Democrat Charge:  “There is not enough money for child care.”

Response:  Funding for child care has doubled since 1995.


· In addition to TANF and child care (CCDF) funding, families have access to billions of dollars in tax credits that can be used for child care. The EITC, Child Tax Credit, and Child and Dependent Care Tax Credit have grown from $28 billion in 1995 to $74 billion in 2003.
· Expenditures on child care through TANF and CCDF alone have more than tripled from $3 billion in 1995 to nearly $11 billion in 2004.
· In addition, the Deficit Reduction Act of 2005 increased funding for child care (CCDF) by an additional $1 billion over the next 5 years.
3.  Democrat Charge:  “Families that leave welfare remain in poverty.”

Response:  
More low-income families are working, and on a path out of poverty.


· By definition all families on welfare are in poverty. Under AFDC, the failed pre-1996 welfare program, the average lifetime stay on welfare was 13 years. All of these families started out in poverty, and millions got stuck in poverty.
· Welfare reform led to an unprecedented increase in work among low-income parents, especially among never-married mothers – the group most likely to receive welfare, which surged from 49 percent in 1996 to 66 percent in 2004.
· Engaging more welfare recipients in work and training activities give families a chance to escape welfare and poverty in the long run. 

4.  Democrat Charge:  “Poverty rates have increased in recent years.”

Response:  Since 1996, key poverty rates have been down.

· Unfortunately, poverty always rises following a recession, and the recent rise in poverty following the 2001 recession and terrorist attacks has been low by historic standards.  For example, even after this rise the current poverty rate is below the rate during all of the 1980s and most of the 1990s.
· Despite opponents’ dire prediction of rising poverty after welfare reform, overall poverty rates have decreased 8% since 1996.

· Since 1996, poverty rates among children have decreased 14%. In 2005, there were 1.6 million fewer children in poverty than in 1996.

5.  Democrat Charge:  “More poor families are not receiving welfare assistance.”

Response:  
Increased work supports and low unemployment has meant less dependence on welfare.

· Welfare rolls have continued to trend down in recent years because parents decide to leave or stay off welfare, NOT because of time limits or other policies.
· The current unemployment rate is 4.6 percent. More than 7 million new jobs have been created since August 2003.  Families have better opportunities to work as an alternative to being on welfare.

· Work supports are a critical factor in the success of welfare reform by helping families transition off TANF and into work while receiving assistance such as child care, food stamps, and EITC.  Work supports help sustain independence from welfare and boost families toward self-sufficiency.
6.  Democrat Charge:
“The new TANF regulations are too prescriptive and limit State flexibility.’

Response:
New TANF regulations expand flexibility in many ways for States, while re-focusing emphasis on work and accountability.
· The 2006 TANF Interim Final Rule results from the strengthened welfare reforms included in the Deficit Reduction Act of 2005.  This rule will help re-establish a meaningful work participation rate, provide consistent definition of work activities across States, and strengthen program accountability.

· The new rule actually increases flexibility in several areas in order to allow States to tailor programs to meet the needs of individual families. These areas include allowing up to 6 weeks of participation in substance abuse and mental health treatment programs; allowing States to count 2 days of excused absence, holidays and paid time off towards participation; and allowing SSI recipients who are working to be counted in the work participation rate. 
· The regulations also strengthen accountability and equity across States by ensuring uniform reporting and verification of work hours. The new verification requirements provide for working with states through corrective compliance actions before penalties are imposed. 
7.  Democrat Charge:  “Those still on welfare have too many barriers to work.”

Response:  Since 1996, there has not been an increase in hard-to-serve cases.

· The proportion of TANF cases that face severe barriers to employment has not significantly increased despite the more than 60 percent reduction in caseloads since 1996.

· Research shows that TANF recipients did not report significantly more “barriers” to working in 1999 than they did in 1997. Among recipients that reported any barriers, employment rose between 1997 and 1999.

· As combined welfare and child care funding has grown while caseloads declined, federal and state funding (for cash welfare and child care) per family on welfare has more that doubled from about $7,000 in 1996 to about $16,000 in 2005. States have more resources to target towards hard-to-serve cases, allowing them to address barriers to work and engage recipients in employment and training activities.  
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