Republican Themes 

Income Security Subcommittee Hearing on Deficit Reduction Act Changes

March 6, 2007

1. The Deficit Reduction Act TANF reforms are already working to increase work and reduce welfare dependence, which will reduce poverty.

· Welfare caseloads fell in 2006 by the fastest pace since 2001.

· A key reason is States are once again ramping up their welfare to work programs, as the Deficit Reduction Act intended: "We're calling all persons receiving TANF who aren't participating to find out what's the story," said ML Wernecke, policy director at the Pennsylvania Department of Public Welfare. "It's an opportunity to reengage them in the system. We're also strengthening performance requirements for providers."

2. The Deficit Reduction Act provided States increased funds for child care.

· States already have received $400 million in additional child care funds out of the $1 billion increase provided in the Deficit Reduction Act.  This additional funding will help States provide child care to one million more children.

· Just like after 1996, States that promote more work will spend less on welfare checks, freeing more money for child care.  Indiana reports that rising work rates in 2006 have led to savings from fewer welfare checks paid that “is being used to provide childcare vouchers.”  As a result, in September 2006, 4,321 more children were receiving child care vouchers in Indiana than in 2005.

3. The same experts predicting the 1996 welfare reforms wouldn’t work are now predicting the Deficit Reduction Act will fall short.  They are likely to be wrong again, for the same reasons. 
· CBO predicted the 1996 welfare reforms would leave States $13 billion short of what was needed to satisfy work requirements.  But by 2002, States met the work requirements and had $6 billion in unspent welfare funds.
· Today’s Democrats, citing CBO again, predict States will fall $11 billion short of what is needed to support work.  That’s despite the fact today’s welfare caseload has dropped 60% from 1996 and the Deficit Reduction Act increased funds for child care. 
4. The Deficit Reduction Act reprogrammed some Federal welfare funds to promote healthy marriage and responsible fatherhood to better prevent poverty and promote child well-being.

· Recent W&M hearings discussed poverty, income inequality, and financial insecurity.  A key factor behind poverty and financial instability is the rise in childbearing outside marriage – which is responsible for as much as 80 percent of long-term child poverty.

· In the Deficit Reduction Act, Congress tried to do something about this – by targeting $750 million over 5 years to support private and often faith-based efforts to promote healthy marriage and responsible fatherhood, helping families and reducing poverty.
5. Other provisions in the Deficit Reduction Act, like ending State double-dipping on Federal child support incentive payments, closed obvious loopholes involving administrative funds.    
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